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COMMERCE, DEPARTMENT OF
A new series of reports has been announced by the Census Bureau designed
to compile for the first time in one publication a wide range of sta
tistics on the U.S. population for a given year. The 1974 report, which
will become an annual publication, covers population growth, social
characteristics, population distribution, employment and income, and
ethnic groups. Copies of the report, "Population Profile of the United
States: 1974," are available from the GPO (Series P-20, No. 279) or
from Commerce District Offices for 90C each.
COST ACCOUNTING STANDARDS BOARD
Hearings will be conducted today by the Senate Banking Subcommittee on Production and Stabilization on the recently adopted Standard for Depreciation
of Tangible Capital Assets. The final Standard was published in the
1/29/75 Fed. Reg., p. 4259, and the Board announced in the 4/8/75 Fed.
Beg., 15865, that the effective date for this Standard will be 7/1/75.
The Senate hearings, which will be followed in about three weeks by
hearings before the House Banking Subcommittee on Economic Stabilization,
were apparently prompted by a letter of protest from the National Security
Industrial Association to Sen. Proxmire (D-Wisc.) and Rep. Ashley (D-Ohio)
noting that this is the first Standard which was not approved unanimously
by the Board.
Also in the 4/8/75 Fed. Reg., the Board published the effective date
for the Standard entitled Accounting for Costs of Compensated Personal
Absence as being 7/1/75. An amendment to the Federal Procurement Regula
tions was published on p. 15880 relating to information to be included
in the annual report to the CASB beginning with the report to be made
for calendar year 1975. The changes, which are effective 6/1/75 but may
be observed earlier, will provide the Board with a report containing more
historical and factual data about contractors’ noncompliances with dis
closed cost accounting practices and Cost Accounting Standards.
COUNCIL ON WAGE AND PRICE STABILITY
A series of meetings will be held on the effect of administered pricing in
concentrated industries. The first meeting will be held on April 14 with
an outside group of economists. Dr. Rees, Council Director, in making
the announcement, indicated that it was the thinking of the staff that it
would be useful to pull together the current research on this topic in
order to have a more informed analysis of the various proposals, ideas
and opinions on the subject. For additional information call 202/456-6757.
ENVIRONMENTAL PROTECTION AGENCY
A pilot program in land use planning assistance has been undertaken between
HUD and EPA. Programs affected by the interagency agreement are HUD's
Comprehensive Planning Program (701), and EPA's Area Waste Treatment
Management Planning Assistance Program (208). Both programs call for
consideration of land use issues in the preparation of local, area-wide
and State-wide plans. Another agreement between EPA and the Department
of Commerce (Costal Zone Management) will m e s h the three Federal programs
providing an estimated $114 million annually in local land use planning
assistance.
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FEDERAL POWER COMMISSION
James G. Watt has been nominated for a 4-year term to replace Albert B.
Brooke, J r . , as a member of the Commission. Mr. Watt is currently
Director of the Interior Department’s Bureau of Outdoor Recreation.
FEDERAL RESERVE BOARD
An extension of the comment period on the proposed rulemaking concerning
revision of Regulation F has been granted until 5/27/75. This is the
proposal dealing with changes in the regulations concerning securities
of State member banks.
(The FDIC, which has issued a similar proposal affecting securities
of insured State nonmember banks, has published in the 4/3/75 Fed. Reg.,
p. 14947 several corrections including a revised portion of Form F-4).
Increased Federal controls in the international banking industry appear
imminent. This was the reaction of many who attended the annual conven
tion of the Bankers Association for Foreign Trade, an organization made
up of international officers of U.S. banks.
[The subject matter ties
in closely with the current work of the Senate Banking Committee on the
regulation of foreign investment in the United States.] Mr. Holland
of the F R B ’s special Steering Committee on International Banking Regulation
noted that U.S. bank supervisors must be concerned about activities of
foreign subsidiaries because of the potential impact on parent U.S. banking
organizations.
FEDERAL TRADE COMMISSION
Legislation prohibiting the Commission from requiring the filing of line-ofbusiness reports has been introduced by Rep. Jack Edwards (R-Alab.) and
Rep. Robert Sikes (D-Fla.). The bill (HR 5319) has been referred to the
House Commerce Committee. Both Mr. Edwards and Mr. Sikes are members of
the House Appropriations Committee.
Final and proposed rules implementing the initial stages of trade regulation
rule proceedings pursuant to P.L. 93-637 have been published (see 4/4/75
Fed. Reg., p. 15232). The publication covers various changes to the
procedures in the FTC rulemaking and adjudicative processes pursuant to
the Consumer Product Warranty and FTC Improvement Act passed by Congress
last year. Comments on the proposals are to be filed by 5/5/75.
GENERAL ACCOUNTING OFFICE
"From Auditing to Editing” is the title of a booklet recently issued by the
Office of Personnel Management. Compiled from training program elements
found most effective in teaching auditors how to improve their writing,
the booklet consists of three parts covering basic communications concepts,
correcting writing problems by editing, and examples of troublesome ex
pressions and words and their more suitable alternatives. Copies are
available from the GPO (S/N 2000-00122) for $1.45 each.
GENERAL SERVICES ADMINISTRATION
Finalized amendments to the Federal Procurement Regulations appeared in the
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4/3/75 Fed. Reg., p. 14913. The amendments delete the specific labor
policies pertaining to location allowances at unfavorable sites as no
longer necessary or practicable and update several of the contract cost
principles and procedures.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Proposed regulations governing the program of financial distress grants to
public or non-profit schools of nursing were published in the 4/3/75
Fed. Reg., p. 14932. The proposal incorporates the DHEW grantee accounta
bility provisions and the uniform administrative requirements and cost
principles in Title 45 CFR Part 74. Comments are to be filed by 5/5/75.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
John C. Yazurlo has been appointed Assistant Inspector General for Audit.
Mr. Yazurlo, who has had extensive audit experience with HUD, GAO, and
the FAA, replaces Elmer W. Muhonen, CPA, who has been named Director of
HUD's Insuring Office in Coral Gables, Florida.
INTERSTATE COMMERCE COMMISSION
The finalized regulations and form for railroad companies submitting cost
data to justify reimbursement were published in the 4/9/75 Fed. Reg.,p.
16066. The publication is pursuant to the Regional Rail Reorganization
Act of 1973 whereby carriers who are directed to provide handling, routing,
and movement of traffic over the lines of carriers who have ceased ser
vices exceeds the directed revenues allowed. The regulations and form
were made effective 3/21/75.
LABOR, DEPARTMENT OF
433 State, county and local governments can expect to receive an estimated
total of at least $1.2 billion in operating funds for manpower programs
under Title I of the Comprehensive Employment and Training Act (CETA)
for the fiscal year beginning 7/1/75. The funding will be available for
local programs of training, work experience, summer youth jobs, job counsel
ling and placement, transitional public service employment and other
manpower services for FY 76. For additional information about this pro
gram and the cities in which it operates call 202/376-6905.
SECURITIES AND EXCHANGE COMMISSION
In a recent address to the National Association of Accountants, Commissioner
Sommer stated that "in a sense the 'hole,' as contrasted with the donut,
consists of such things as generally accepted accounting principles, the
traditional. . . short form opinion, and the hallowed format of financial
statements." In commenting on the subjects of lease accounting, early
extinguishment of debt, historical cost accounting, the short form opinion,
and the meaning of "presents fairly," Mr. Sommer concluded that the FASB
has shown its ability to move quickly and decisively and can perform the
"early warning" needed to react promptly when abuses of the reporting
processes appear.
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SMALL BUSINESS ADMINISTRATION
A proposal to authorize a lender to charge a small business concern applying
for a loan to be made in participation with the SBA a reasonable fee
has been issued (see 4/4/75 Fed. Reg., p. 15098). The fee would be
negotiated between the applicant and the lender but could not exceed $200.
A further amendment proposed would provide an incentive to make longer
term loans by allowing the lender to charge a borrower a fee to be ne
gotiable between borrower and lender for providing such longer term loans.
Comments on the proposals are to be filed by 5/5/75.
TREASURY, DEPARTMENT OF
"The Expenditure Tax: Concept, Administration and Possible Applications" is
the title of an information report prepared by the Advisory Commission
on Intergovernmental Relations. Sometimes referred to as a "spendings
tax," it closely resembles the income tax, except the tax base is spending
not income. The report goes on to discuss the major issues involved in
this proposal, and includes a discussion of how to administer such a
tax system. Copies of the publication (M-84) may be obtained through
the Government Printing Office at 70C per copy (S/N 5204-00053).
The Senate Finance Committee has released a review of its activities during
the 93rd Congress. Entitled "Legislative Review Activity," (S94-60),
the report reviews the Committee’s legislative and oversight activities
involving the internal revenue laws, health insurance, employment compen
sation, and other related areas. Copies of the report may be obtained
by writing the Senate Finance Committee Document Clerk, Room 2227, New
Senate Office Building, Washington, D.C. 20510, and include a return mailing
label.
An analysis by the House Democratic Study Group of major energy proposals
is available.
It is based on the Administration’s proposal, a proposal
put forth by Ways and Means Chairman Ullman (D-Ore.), and a proposal pre
pared by the Democratic task forces headed by Rep. Wright (D-Tex.) and
Sen. Pastore (D-RI). A limited number of copies of the analysis are
available by contacting the House Democratic Study Group, 202/225-5858.
Two printing errors appear in the Conference Report on the Tax Reduction
Act which was printed in the 3/26/75 Cong. Record. The first error is
on p. 11, column 2 of the Special Supplement and pertains to effective
dates. The third full paragraph in that column should read: "(1) the
second sentence of section 907 (b) shall apply to taxable years ending
after December 31, 1975, and." This is in lieu of the December 31, 1974,
effective date which erroneously appeared in the Conference Report. The
second error is on p. 17, column 3, and is part of the Joint Committee's
explanation of the compromise tax cut bill. The fourth full paragraph
in that column says the new loss-recapture rule on the foreign tax credit
on oil and gas income will take effect in 1975. Actually, the provision
will not become operative until 1976, the Committee said. The Public
Law 94-12 reflects these corrections and is available through the Govern
ment Printing Office.
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SPECIAL:

INTERNATIONAL ECONOMIC REPORT OF THE PRESIDENT ISSUED

The Third Annual International Economic Report with the Annual Report of
the Council of National Economic Policy is now available. Part I deals
with the Nation’s progress toward achieving international economic goals.
Part II deals with current international economic issues. Copies of
the report are available through the GPO at $2.40 per copy.
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